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are to enable the national economy to avoid ty and 
semirigidity and become vigorous, we must first of all 
market relationships enliet the and of market 

substitute emphases on market coordination 
for emphasis on administrative coordination in coonomn 
act. vity (principally, in macroeconomic activity) Thos will 
graciually the scope and proportion of market 
regulation Al the same time. we must improve the effi. 
ciency and quality of economie activity and alter the 
irrational situation where ‘here are discrepancies between 
production and demand as well as shortages and a lack of 
supplies. and omultaneously severe overstocking We 
must overcome var ous types of  msuMer cAtravagances. 
establish rational consumer patterns and structures conse: 
tent with our level of economic development and we must 
rely on the effect of market guidance in particular the 
economic behavior of macroeconomic entities (enter. 
+ households, and individuals) Not everything can 

projected by planning depariments Chores should be 
voluntarily on the basin of various information 
ided by the market. In a commodity cconomy, 
signals can be found through the market Since 
began reform of its economic structure in 1979. the 
introduction of market mechanisms into economic 
has invigorated circulation. caused the market to 


. vigorously encouraged development of 


and varied commodities. and 
of living and made it constantly 
1s there for all to see 
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mechanisms are the mechanisms intrinsic 
a commodity economy Market coordination represents 
chief form of activity ir a commodity economy 
Developing a commodity economy means making full use 
of market mechanisms The law of values is the basic law 
of a commodity cconomy. and it is by means of market 
mechanisms that the law of values governs the actions of a 
commodity economy It is generally recognized that 
market mechanisms are formed by the mechanims of 
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more and more people now accept that price 
making changes in pricing patterns This mainly 
three aspects (1) To meet the requirements for 
a socialist commadity economy we must allow 
tron of a large portion of commodity and labor service 
prices to revert to market transactions By making the 
transition from a system o/ administratively set prices to a 
market pricing system. we will be altering our single form 
of planned pricing to one in which market pricing will be 


cxaplonting the function of a market system in its entirety 
prices must become the most important means of . 
tron instead of bering used mainly as an accounting To 
accomplish this, prices must circulate in the market un- 
_ and competitively Blocking the flow of 
res and departmental monopolies must be 


i 


; 
; 


D 
| 
: 


3 
1 
2 
i 
2 
z 
: 


1] 
ni 
il 
eh 
; Zs 
F 


of reform. market clements have little by littl penetrated 
many aspects of our social and economic lives At present. 
manufactured consumer goods. with the caception of a 
small number of important goods whose prices are set by 
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approximately 80 percent of sales. and free purchasing at 
large-scale enterprises accounts for approximately 80 per: 
cent of their retail sales. In 1989. there were 72.110 urban 
and rural market fairs The transactions they conducted 
came to 197 6 billion yuan, accounting for close to one 
fourth of the total volume of retail domestic sales of 
commodities for the year The capital goods market 19 also 
in the process of expanding Al present. about one hall of 
the raw and semifinished materials acquired by large. and 
middie-uized government enterprises are boughi on the 
capital goods market based on market prices Almost the 
entire amount of raw and semifinished materials used by 
urban collective enterprises and township and town enter: 
prises is bought on the basis of market prices: Markets for 
funds. labor services. real estate technology and foreign 
exchange are also gradually springing up With reepect to 
price formation. the proportion of prices fixed by the state 
for maternal goods and labor services dechined natronwide 
to 50 percent in 1988. The remaining 90 percent of the 
prices were formed by the market or partly by the market 
These figures clearly show that China's economic structure 
has entered a period where both the new and old systems 
are caisting simultaneously and where the new is replacing 
the old When two systems coexist. on the one hand. the 
rigid system begins to become more flexible and economic 
activity begins to get stronger. on the other. a number of 
contradictions and frictions arise and some confusion 
emerges However, we cannot blame market-oriented 
reform for this. We should instead say that market. 
onented reform has not been deep enough. that the market 
18 Not sound, and that the price signals are distorted Toa 
considerable extent. this 1s what 1s fostering confusion in 
the circulation sector From now on. ve must demand the 
deepening of reform and continued promot n of market: 
onented reform in order to further develop a planned 
commodity economy 


We should point out that the market-oncnted reform we 
are discussing here is by no means without planning 
guidance and macroeconomic control Quite the contrary. 
owing to the inherent limitations and drawbacks of market 
mechanisms. market-onented reform has .o be combined 
with planning guidance and macroeconomic control Ina 
socialist socrety dominated by public ownership. planning 
guidance and macroeconomic control consist of at least the 
following three aspects: (1) Maintanning stability. 
including market stability. fiscal stability. and price sta- 
bility (2) Maintaining an overall balance of the macroeco- 
nomic proportions (4) Providing feasible development 
Strategies and indusinal policies which are in keeping with 
China's national situation to guide the development of the 
macroeconom, and various indusinal sectors Obviously. 
im the new system. a large amount of microeconomic 
activity 1s mainly regulated by the market. whereas the 
macroeconomy has to be controlled and regulated by state 
planning It 1s essential that economic development 
strategy be on the mght track. that our chore of macroeco- 
nomic policies be the proper ones. that our cconomy be 
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Because the entire society and economy will be shifting to 
a commodity economy, prices will be the standard by 
which the effectiveness of all activity in a commodity 


It appears now that the reason price reform or changing 
pricing 
reform 1s chiefly because of the following 


and price reform to jointly form the two main 
for promoting economic structural reform If 

not changed and the distorted pricing 
structure not reformed. it 1s powsuble to foresee difficulties 
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Setting up a system in which a small number of important 
commodity and labor service prices are controlled by the 


help to take better advantage of the 
supernority of a socialist planned economy 
Following are the main points of the requirement that the 


government administer (regulate and cos‘rol) prices mac- 
roeconomically 


Firm, the overall level of commodity prices aud any 
changes in it 


An increase in ihe overall level of prices generaily reflects 
the rate of inflaien At present so ne countries determine 
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shortages occur either rationing «imposed of people are 
permitted to lee up in pann buying until supplies run out 
This way. inflation is forced une ground of hidden Ht is 
an oppertunny only forthe narrow and wnall markets por 
consumer goods (mainly village fan markets) and for the 
black market The prices there are amazingly . woe: 
times double of even several fold more than priees 


In a planned commodity economy changes in overall price 
levels hinge on the state's macroeconomn polices As long 
as the state implements firm fiecal and monetary polices 
which are imclined to be tight. which do not use infla- 
ovary mothods to stimulate eoomonmn whieh do 
hot cause the economy to overheat which allow tne 
growth in the money suppl to conform with eoonomer 
growth ad cconomn monetization to meet monetary 
requiremen's the economy) should then be able to main. 
tain stability and bas stability of overall price levels 


In a planned Commodity coonomy the government should 
control overall price levels, and ut should also directl, 
administer prices for a email number highly important 
indusinal products and publn utility fees that relate to the 
national welfare These would be decided according to the 
law of values and would include grain prices. clectricity 
fees. transporiation charges. cn. © onl prices. the price for 
running water and post and te.ographi charges 


Second. the most umportant price relationships 


These include price relationships between indusinal and 
agricultural products. between bas oroducts and manu- 
factured goods and between light and heavy industrial 
products Rational price relationships are. in a large mea- 
sure. equally beneficial to the coonomn activity of all 
trades and profewwons Its on them that cconomic coor. 
dination 1s predwated 


Pricing systems of socialist countnes which fix prices 
administratively are irrational, mainly because the prices 
of agricultural products ar 4 bas goods are inclined to be 
low This 6 why. in some socialist countries, agnculture 
and bas ondustries have always been “bottlenecks” to 
economn development Therefore if price relationships 
are to be made consistent. the situation has to be altered to 
allow agricultural and basi indusiry sectors to car an 
average rate of profit 


Third. interest rates. wages. and cxchange rates—the stra- 
logic prices 


In a socialist planned commodity cconomy. interest con- 
stitutes the price of funds Interest rates have a hugh effect 
on the entire macrocconomn situation Internatronal 
expenence has shown that. if the price of funds 1s too low, 
im particular, if interest rates are lower than the rate of 
price imecreases, thes « bound to restrict savings and 
increase the demand for funds stemulate invesiment, 
make it caser for the coonomy to become overheated. 
promote inflation and further increases in the overall price 
levels. and even undermine coonomn stability Con- 
versely, overpriced funds arc bound to encourage savings 
and restrict the demand for funds. cause a decline in total 
investments possibly force the coonemy into a cooling off 
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arious types of regional integration: should coords: 
: latonmenional tadesteiad a sven into dia: 


Statistics Bureau Reports Stable Prices; Sales Up 


OW 170920079) ng NINHU A in bnglish 
1455 GMT 1? Sep 91 


[Text] Beying, September 17 (XINHU A)—Latest informa. 
tron the State Statistics reveals that in August 
prices in large and medium-size cities in China remained 
stable while market sales climbed 


The cost of living for urban dwellers in 35 cities in the 


country climbed merely 0.1 percent in August as compared 
period last year Prices in Mlood-hit cities 
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in these cities saw 





Tangshan Port with 15, tonnage capacity each are 


opened at the end of this year, and a third 


Also. a new computer-controlied telephone system with 
25,000 lines permits direct dialling to $19 Chinese cities 
and 82 countnes. 
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UNDP Supports Shandong Project 
OW 4009140191 Beying NINH A in English 
O12 GMT 40 Sep 91 


wk + September WO Ce —— 
t personnel training project 
Jianga: provinces was launched yesterday By oy by 


The project 1s supported by the UN Development Pro- 
gram (UNDP) jountly with the Chinese Government. 

For the the UNDP will give the two 
millon U.S. dollars grata. The fund will be used for 
overseas tramming. inviting leading economic and trade 
experts, scholars and to the two provinces and 
buying modern teaching facilities 
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Income Rises V8 Percent Annually Since Reform 


OW 1109174991 Being NINHT 4 in Englioh 
1221 GMT 11 Sep i 


[Text] Beying, September || (XINHUA}—The 
increase rate in real income of in China in 


past |) years has been 1.8 percent annually. after allowing 
for price rises 

According to statistics from the Ministry of Labor, the 
average personal moncy income of increased 
from 668 yuan in 1979 to 2,140 in 1990. 


The increase rate is ten times as high as it was between 
1952 and 1978. when the rate was 0.38 percent. 


According to Shan Chunchang, a munisiry official in 
charge of income affairs. the personal income structure of 


employees has been greatly changed in the past ten years: 


The most obvious characteristic of the change has been the 
rapid increase in bonuses. subsidies and other forms of 
welfare payments 


The proportion of standard salanes and wages in the total 


income volume of employees in the country dropped from 
85.7 percent in 1978 to 54.8 percent in 1989 


Communications Bank Opens Branch in Hainan 


OW 1809041791 Beying NINH A in English 
0234 GMT 18 Sep 91 


[Text] Beying. September 18 (XINHUA)}—With the 
approval from the People’s Bank of China. the central 
bank of the country. the Communications Bank of China 
has opened its branch in Hainan. an island province im 
south China and the country’s largest special economic 


development zonc 


Today's PEOPLE'S DAILY quoted Xu Shiquan, the new 
branch's acting president as saying that his branch will go 
all out to help the province develop export-onented 
economy and develop supenor industnes 
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He said that his branch will give its priority to the 
province's sectors such as tropical crops processing. 
marine farming. petrochemical indusiry tournm. real 
estate and high technology 


It will also take part in the province's industrial develop: 
ment of large pieces of land. the acting president added 


MINERAL RESOURCES 
World's Richest Selenium Deposits Discovered in 


OW 1509090291 Beying NINH A in English 
O848 GMT 1S Sep ¥l 


[Text] Wuhan, September 15 (XINHU A>—( hinese scien: 
tists have recently discovered that the western part of 
Huber Province in central China is the biggest owner of 
selenium resources in the world 


The selenium content in local ores 1s 11 times the previous 
world record, while selenium content in local soil and 
crops also ranks first in the world 


Selenium has been determined by the World Health Orga- 
fization as one of the 14 basic elements needed by the 
human body. but in fact. about 40 countnes in the world 
and 72 percent of China's counties are found lacking in the 


Lack of selenium has been found to cause many serious 
human diseases Therefore. study of the clement has been 
given great attention all over the world in the past decades 


The first high selenium area, shout 2.100 sq km, was 
discovered in the Yueu: Auto: mous Prefecture in Huber 
in the 1960s. and scientists from several central and local 
research departments have conducted further research in 
the area in the 1980s 


They found im the area that the daily consumption of 
selenium for cach local adult in some 240 villages 1s five to 
20 tomes higher than the amount required by a grow-up 


The reportedly nich selenium reserves in west Huber have 
drawn the attention from many domestw and overseas 
experts. They believe that the exploration of the resources 
will bring about remarkable economic and social results 


INDUSTRY 
Statistics Bureau Releases Industrial Production 
Figures 
HK 1809034891 Boyne CHINA DAILY in Enelish 
18 Sep 91 p 2 


By staff reporter Wang Xiangwer “Statistics Port to a 
bt. Economy”) 


[Text] The latest government statistics showed that the 
national economic development in August continued to 
rise at a steady clip but inflation also sustained its strong 
growth rate in urban areas 








one percentage point higher than last month 


first seven months of this year 

Investment gathered steam as 25.6 billon yuan was 
injected into state-owned in August, up 252 
percent over the same month last year 


15.08 bilhon yuan while investment on technical renova- 
tron mcreased 21.8 percent to 6.73 bilhon yuan 


As a result. investment in fined assets by state-owned 
enterprises 21.7 percent to 143.8 bilhon yuan in 
the first eght months of this year 


In the breakdown, investment in capital construction rove 
229 percent while investment im technical renovation 
grew 19 percent to 35-bilhon yuan. 


August's retail sales rang up 73.8 bilhon yuan, up |) 9 
percent over the same month of last year 


Price hikes continued to spiral on up im urban areas in 
August Figures showed that the cost of living index in 45 
mayor cities—an important indicator of inflation. rove 0) | 
percent in August over last month 


But compared to the same month last year. the index had 
jumped 10 7 percent 


Bureau economists said that the price hikes mainly 
stemmed from the government's decison to rane some 
prices on certain commodities and strong price increase of 
vegetables in those flooded areas 
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Thus, the cost of living indes in the first eight months of 
this year, rose 7 9 percent over the same period last year 


Of the rise, the on consumer goods rose 6 ) percent 
while prices in the service industry such as restaurants and 
barber shops jumped 2) | percent 
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September |? (NINHUA>—The garment 
rapidly in China since the 


the open in 1979. the overseas 
ILY” [RENMIN RIBAO) 


enterprises: 
employees and boasting three million sets of sewing cauip- 
ment of various kinds 


Hil 
L 

i 
: 
i 


ry 
Ht 
| 
| 








HK 1909101591 Beying CEI Database in English 
19 Sep 9! 























[Text] Beying (CEI}—Fotlowing 1s a lret China's 
total indusinal output value in August 199) 
the State Statistical Burcau 
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[ Teat) Beying CE1—Following 1s a list showing the indus 
trial output value by area in China in Auguat 199), 
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Mechano-F lectronic Output Figures Released 
HAL0091 41591 Beying Ch Database in bnglish 
DO Sep 91 
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{Text} September 18 (XINHU A}—C hina’s cxport 
volume of machine tools has kept increasing at an average 
annual rate of W percent wnce 1985. reaching 190 million 
oe ae ea dollars in 
i 


Thes was revealed by an official in charge of the current 


HK Q00902 1891 Begune CHINA DAILY in Enelish 
Sep Vip? 


[By stafl reporter] 


[Text] Production of Chena’s largest coal-fired electricity 
generators will soon rely almost completely on locally 
suppled components rather than imports 


In order to encourage the production of machinery and 
equipment domestically the Minisiny of Machinery and 
Electronics Industry recently demanded that by 1995. 
Chinese manufacturers supply at least 90 percent of com. 
ponents for the production of 600,000-Ailowall generators. 
devgned to be the mainstay of China's clectricity industry 
up to the neat century 
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Chinese factories are now working on the production of a governing Body. is taking effective measures to solve the 
third such the smooth installation of problem China 


The M said the new machine will depend on local 
Lang  * 


percent of components, compared with 80 
and 76 percent for the other two 


In the past decade, millions of kilowatts of generating 
equipment have been purchased from abroad. draining the 
industry's precious hard currency ay leaving 


A 600,000-kilowatt thermal power unit consumes 200,000 
tons of coal less annually than three 200,000-kilowatt units 


working together 


So far, 200,000-kilowatt units form the backbone of the 
industry's generating equipment. the world’s fourth 
largest. Total ; capacity was 140 millon kilowatts 
by the end of this June 


The government plans to put into operation another |) 
million kilowatts a year up to the year 2000, most of which 
should be equipment of 600.000 of 300.000 kilowatts «, 


capacity 

Ministry To Cut Soda Ash Stockpile 

HK 3009022691 Bevyine CHI + DAILY in English 
30 Sep 91 p 2 


[By staff reporter Zhang Yu'an “Plan To Restrict Soda 
Ash Output”) 

[Text] The Ministry of Chemical Industry has decided to 
cut its planned soda ash production by 200.000 tons this 
year in order to help enterprises reduce their stockpiles 


According to the new . Chona’s total soda ash output 

will be reduced to 1.8 million tons this year from the 

ee aaa 
Datly yesterday 


Thes os the ministry's to a call from the State 
Council for ight contro! of production of stockpiled 

8© a8 to save raw maternals. energy. labor force and 

the official sard 


and worrying both 
tory directors. Thus, the State Council, China's highest 


OW 29090033591 Being NINH 4 in English 
0259 GMT 29 Sep 9! 


[Text] Beying. September 29 (XINHUA}—The Jinpeng 
Copper Exchange. China's first such for an 


A total of 2.456 tons of electrolytic copper were transacted, 
for 4) millon yuan (about millon US. dollars) on 
the first day of the opening of the exchange 
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will be mainly involved with spot Heilongjiang Grain Harvest Midpoint Report 
wholesale transactions and forward wholesale transactions, =» -9 £07464 Harbin HEILONGJIANG RIBAO 
compensation trade, transfer of contracts on forwarding in Chinese 14 Aug 91 p I 


exchange (Article by Leng Leiqiao (0397 7191 2890): “Heilongjiang 


Goods to be traded on the market include various oil- Harvest Almost Halfway In”) 

pene GANS, Canes. £5 ouueuate, Gnd genta Ses 

Goods are to be sold both by auction and by negotiation. — Text) Everyone in ‘6 no time in 
Xu said that the establishment of the market is aimed to to harvest wheat, given the fine weather of late 






















































































countries and regions worldwide In 1991 it has been extremely difficult to harvest wheat in 
Heilongyiang because of late maturation and continuous 
Aug Cereals, Oils Export Figures Released raat gh gg Hy Vt, 
HK 2509141191 Beying CEI Database in English province-wide 06 million mu was harvested, 
25 Sep 91 approximately 7.9 percent of the sown area. 
(Text) (CEl)—Following is a list showing China's ‘| recent days wheat was made a top priority 
aged wha of hl 1991 oy yl Ane de de 4, 
om mobilization orders and y-Y 4 great number of 
Nome Ven 191 90 cadres 10 gO tO grassroots to harvest wheat A 
Ase 1999 commonly used method in places accessible to machinery 
re Heed 230,796 | 258.500 is to work around the clock by allowing personne! to rest 
Pouliry i 10,000 324 4% but not machinery In places maccessible to machinery 
Wee! Ton 14,44) £596 SS an oe 
Huachuan teams wielding sickles quickly 
{arto Sage one tered i dr tome 
: in 
Radda Tea 953 2,294 tables into the blistered fields and after piling them with 
to i 1,000 41641 41,019 harvested wheat they carried 11 out again to load on trucks 
Aquat Products Ton 24,991 24,06) at roadside 
Fun Ton 3,628 3,951 Al present. ing 1s almost done in 13 county towns 
Prawn Ton 2,00 3,199 including the “three * Shuangcheng. and Bin county. 
Cereals Ton 1,170,006 oraM Harvesting has almost come to an end in Harbin. Suthua. 
Rice Ton 7,766 i620 «= «sand Songhuayiang. 
Maire Ton 930.648 61,879 Relevant departments remind everyone not to lower their 
Pulses Ton 22m aii because the mid-August forecast for Heslongyiang 1s 
Sevtean Ton i197 | 121,681 much cloudy weather 
Vegeiabies Tor 91.0% 68.268 
aT = PET 162 Heilongjiang Animal Husbandry Output Increases 
— Ton 7) ; 91CE0786C Harbin HEILONGJIANG RIBAO 
Aoole Tos n + in Chinese 2 Aug 91 p | 
Sugar Tea 019 32,693 [Article by Yu Changca: (0060 7022 2088): “Heilongjiang 
Canned food Ton 72.438 $1,977 Actively Implements Animal Husbandry Development 
Pork Ton 18617 9,749 Strategy. Meat, Egg and Milk Production Increases’ | 
Vegriabies Ton M155 28,989 
Fron Ton $208 5,690 [Text] Hetlongyang 1s actively implementing an animal 
Onhen Ton 10.408 7140 husbandry development strategy In the first half of 199). 
Peanut Tee TeT “use animal husbandry increased greatly By the end of June. 
- there was 585,000 head of dairy cattle on hand, up 15.8 
Yeu Os Tea 3,321 12.396 percent over the same period in 1990. For oxen on hand 




















implemented the overall rural economic devel- 


materials needed to build animal pens for households 
ee ee, oe ee ee 


In 1991 scientific and technological practice of animal 


system of production. 
the Datong area of the cites of Yanchou, Hulan, Tiel and 
Daqing has been created Likewise, an integrated milk 





Guangdong ( ompletes Grain Storage Plan 
9/CEO786B Guangzhou NANFANG RIBAO in Chinese 
24 Aug Yip 


{Article by Huang X (7806 43820342) “Guang 
dong Completes Grain Plan, Exceeds Quota’) 


[Text] Although 1991 saw a severe spring drought, and the 
summer harvest pernod lashed eastern and western 
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the inflation rate to drop slightly from 4 4 percent in | 989 


real estate development loans These measures also caused 
to 4.1 percent 
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Short. Term bconomic Development Slows 
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